
The fund aims to identify and invest in companies with steady growth 
prospects, operating in industries with a stable growth visibility over the 
medium term – 2-4 years. The fund would be willing to pay higher 
valuation for companies with distinct segment leadership advantages 
and/or for companies operating in segments which are witnessing a 
boost of growth due to change in industry dynamics; regulatory changes 
/ geographical shifts. While not eschewing completely, the fund aims to 
limit exposure to “deep” cyclicals and focus more on companies and 
sectors with secular growth outlook. Hence, the valuation metrics of the 
fund – P/E; EV/EBIDTA; EV/Sales may appear to be more expensive than 
the benchmark.

Consumer facing rather than B to B is another focus area of the fund. 
The fund aims to ensure participation in non-small caps as a measure of 
higher liquidity as well addressability for investing in sectors where size 
brings noticeable advantage – BFSI, for example. The fund aims to hold 
cash levels of upto 10% across time periods, both as a measure of 
liquidity as well as to capitalize on opportunistic investing. Lastly, rather 
than try to outperform the benchmark on the upside, the fund would 
aim to conserve capital by limiting downside during periods of 
drawdowns, a dominant (and painful) characteristic of small cap 
investing.

FUND PHILOSOPHY*

Bandhan Emerging Businesses Fund$

•        Fund focuses on building a diversi!ed portfolio within the 
small cap segment.

•        Portfolio will contain buy and hold strategies as well as 
opportunistic picks in the cyclical space.

•        Fund may also look to participate in new businesses via 
IPOs.

The above mentioned is the current strategy of the Fund Manager. However, asset allocation and investment strategy 
shall be within broad parameters of Scheme Information Document.

(Small Cap Fund – An open ended equity scheme 
predominantly investing in small cap stocks)

@Income Distribution cum capital withdrawal

$With effect from 13th March 2023, the name of “IDFC Emerging Businesses Fund” has changed to 
“Bandhan Emerging Businesses Fund”

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

FUND FEATURES: 
(Data as on 31st May'23)

Category: Small Cap Fund

Monthly Avg AUM: ` 1,553.52 Crores

Inception Date: 25th February 2020

Fund Manager:  Mr. Manish Gunwani (w.e.f. 
28 January, 2023)

Benchmark: S&P BSE 250 SmallCapTRI

Other Parameter:
Beta: 0.81
R Squared: 0.86
Standard Deviation (Annualized): 17.58%

Exit Load: 
1% if redeemed/switched out within 1 year 
from the date of allotment

Minimum Investment Amount: ` 1,000 and 
any amount thereafter

SIP Dates : (Monthly/Quarterly) Investor 
may choose any day of the month except 
29th, 30th and 31st as the date of install-
ment.

Options Available:  The Scheme offer 
IDCW@ Option & Growth Option. IDCW@ 
Option under each Plan further offers of 
choice of Payout & Sweep facilities.

SIP (Minimum Amount): ` 100/- and in 
multiples of Rs.1 thereafter

OUTLOOK

How it went:
While Taiwan, Korea, India and Japan were positive MoM, Global equities were 
down -1.2%. Indian markets have bounced back strongly in the past 3 months 
with +8% return v/s 3.2% for World. It is also holding up well on a 3-year basis. 
BSE100 returns of 3.2% (in Rupee terms) for the month were a mixed bag over 
the month. Auto and IT lead the pack while O&G and Utilities declined this 
month. Mid-caps (+5.5% MoM) and small caps (+5.5% MoM) improved sharply 
and outperformed the large caps (+3.2%). 

How do we look ahead:
The Indian market has bounced back strongly in absolute terms and relative to 
emerging markets. Key reasons for this we believe are - the improving external 
accounts situation due to fall in energy prices and robust service exports which 
has made the currency outlook positive, continued economic momentum in 
India whereas many countries are slowing down and the disappointment on 
China growth where after the COVID restrictions going away, the economic 
rebound has disappointed. We believe these factors will continue to drive 
India’s growth outperformance. Key risks going forward are - the monsoon 
outlook and state elections at the end of the year.





 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   

  

 
 










 












 































 
 























































































































































































































